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TERM END EXAMINATION - 2020
M. Com. FINAL YEAR A/C & MGT

Advanced Financial Management

[Maximum Marks: 70

qC . THT — [F9GAETT FHY HINU & SR |
wHl geT Sf7ard 81 T g9 & 3F wHIT 8/
Note : Time — According to University Timing.
All questions are compulsory. All question carry equal marks.

1. o< yawed @1 aMgfTe faReRT &1 |HIe HINTY 9 B4 & e Ud JreiR 1l
R faxia fofal @& uvma a1 fager s |
Critically examine the modern concept of financial management and discuss
the impact of financial decisions on the growth and market value of the firm.

gerar 4 OR

ATIRT I | FRd e GF 1Al WY &1 FHIE I |
Examine the Gordon’s formula or Model Relating to Dividend Policy.

2. Sl @7 oInTd &1 @1 aregd 2° faxig (o | s IuAier &1 fadeer I |
What is the meaning of Cost of Capital? Describe its importance in financial
decision.

3rerar , OR
21" T AT 39 HAT W HEHA &7
“Some people regard retained earnings as a source of capital without any
cost.” Do you agree with this statement?
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3. URaEme Ud fa<ia SAreiel § 3R 918y | JREMRAT BT 3 947 SIRgA IR fa<ig
AT B FATAT B AT BIRTY | SRRV AR AASY |
Distinguish between Operating and Financial Leverages. Explain the effect of
financial leverage on the shareholder’'s earnings and risk. lllustrate with
example.

grar / OR

SRS T 87 S YHRI, G9TE! TG AR & el ST |
What is Leverage? Explain its types, effects and limitations.

4. To M B Yol GREAT 4 3T T FH 82 B YOI DI AHSY A U 31
ISl e & fefor g 7 |

What do you understand by Capital Structure of a Corporation? Discuss the

basic qualities of a sound capital structure should possess.
grerar  OR
AT T feR SUNH & AR HINKT | 39 SUNH & GHY @7 87
Explain the Modigliani-Miller approach. What are the limitations of this
approach?
5. ®RENE Yol & Uaw ¥ 3MY F7 |AsK o° O Ua & & H 39! IudIfar
GBI STferd |

What do you understand by management of working capital? Give its

importance in the field of financial management.

3erar 4 OR
"3OAT BRI Yoll Haheyol Reftr @ Ui Bkl 7, STafdh Tawdddl | 3ffdd srerar
W, PRI Yoil TUST YT B Ucildh AT Ol o 17 39 BAT & Fad H
Prieier Ioft & Reify a1 fzaor AR |

“Inadequate working capital is disastrous, whereas redundant working capital

is a criminal waste.” In the light of this statement analyze carefully the working
capital situation.

PG-20387 Page 2 of 2



